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September 13, 1978

State of Utah
Department of Natural Resources
Board of Oil,Gas, and Mining
15BB West North Temple
Salt Lake City, Utah 84116

Re: De1ta Mine

Pursuant to prior telephone conversations and correspondance
with your office, I have prepared and enclose the following:

1. A check from Utah West to the Department for $744038.
This is to replace my personal check that I left with you
several months ago. Vlptrld-JAtf_plSg** frgrld this glleck until
the proposal to escrow money is considered by the Executive
Committee of the Department and approved. The escrow agree-
ment, you will note, calIs for payment of $310.-0-1L3er
S9l!,!f Log--g_period of 24 months. If you cannot hold the check
nnd6r tou;pFoGAufed-"theri cash it and Utah West would request the
refund if and when the escrow is approved.

2. The Agreement and Escrow papers to pay $310.00 per month into
the escrow account toward the reclamation costs.

Duane A. Frandsen

DAF: vc

cc: lvlr. Lloyd Mecham
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Page 3 of ! SIATE OF UTAH
DEI]ARTI\IENT OF NATURAL RESOURCES

BOARI) Oir oIL, GAS, AND l.llNING
15E8 lVesr North Temple

Salt Lake Ciry, Utab_ 84116

' ESCROI.I AGRIIJII{ENT *

AGREEIvIENT nade this day of September t9 78,

between the Board of Oii, Gas, and I'tining, hereinafter calLecl the Boarcl,

_q!g! West Mining and Development Inc.
hereinafter ca1led the operator, and First security Bank of utah, price offj-ce
hereinafter called the ESCROITTEE.

WHEREAS, the Board and the Operator have entered into a i{inecl Land

Reclamation Agreement upon terms and conditions therein set forth
WHEREAS, the 0perator desires to execute an Escrow Agreenent in lieu

of furnishing a Bond or other form of surety for the purpose of meetrng the

requirernents of Section 40-g-14, UCA, 195J.

IT IS ]]IEREFORE AGREED:

1. Deposir of Escr,:w l.-und. commencing on the Nov. 25 day

of 19 78, and on the same date each month thereafter, the Escrowee

agrees tc accep': and the operator agrees to deposit($3ro.0o )

dollars, in what w:.1i be hereinafter referred to as the Escrow Fund,

turtil such tine as sarci Fscrorv Fund contains (s7440.39 )

dollars, excluding inrerest. A11 interest earned by the monies in
said Ftind shall accumitlate to the benefit of the Fund until this
Escrotr Agreenent is terminated by nutual consent of the undersigned

or disbursenent of rhe Funds therein is orderecl by a court of
conpetent jurrsdiction-

2. Depositcry of Fund. The Fund shall be held by the Escrowee in an

interest bearing account, 5eparate and apart froin the personal funds

of the Escroruee unEil such rime as the Escrowee receives written
direction, rvith respect to trre disbursement of saicl Funcr,

together with interes! earned thereby, signed by both the Board

and the Operator.
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3. Disputeg-. in the event of any disagreenent berueen the undersigned

or any of then, andior any other person, resultrng in aduerse clains
and demands berng made in connection with any mcney, or property

rnvolved herein or affected hereby, the Escrcwee shall be entitled
at its option to refuse to comply with any such clain or demand

so long as such disagreement sharl continue, and in so refusing,

the Escrorvee shail not become liable to the undersigned or any of
then or to any other person for failure or refusal to conpiy with

such conflictrng oi adverse denands and the Escrowee shali be en-

titled to continue to refrain and refuse to acr until:
(a). ti,e rights of the adverse clainants having been

finally- adjudicated in a court assuning and havingjurisdiction of the parties, the money and properiy
involied herern or affected hereby; and,,or

(b), a1l differences sharr have been adjusted by agree-
rneni and the Escrowee shal1 have been notrfied thereof
rrr wr.iting signed by all of the inreresr parties.

Liability of Escror:g The Escrowee shali nor be liab1e for any

error of judgemenE or for any act done or step taken or omrtted

by him in good t-aith, or for any nistake of fact or Iaw or for
anything which he rnay do or refrain from doing in connection

herewith, except his orn'n willfull nisconduct,

5" Protection of Escrcr.lee. The Escrowee shall be prorec'ued in acting

receipt of other paper

genurne and to be signed

4.

upon any notice, rei.iuest, waiver, consent,

or document believed by the Escrowee to be

by the proDer party or parties.

6. Ac-counting. The Escrowee shall under no circumstances, be compelled

to furnish a foimal accounting for the Escrorv Funcl other than at

the end of each calendar .,,.i' fiscal year, to notrfy the Board and

the Operatcr as to the da'.e each paynent was made into saiicl Fund,

the total anount contained therein and the i.nterest accumulated

thereby.
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7.

8.

Fee. The fee of the Escrowee has been fixed by the 0perator and

the Escrowee under seperate agreement. The Escrowee shall not

be entitled to any additronal fee for services rendered under

this agreernent.

Modification. This agreenent nay not be altered or nodified

without the express written consent of the operaror, the Board

and the Escrowee.

IN WITNESS WHEREOF, the parties of the first and

have respectively set their bands and seals this

September 1e 78

second parts hereto

day of

UTAH WEST !,trNrNG & DEVELOPMENT, rNC.

ent

FIRST
Price

SECURITY
Office

BANK OF UTAH, N.A.

By
Manager


